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Abstract 

Globalization as a socio-political and economic phenomenon 

impacting on the wellbeing and activities of individuals and 

nations has captured the attention of many in the21stcentury. As a 

process that started long before the 20th century in the form of 

macroeconomic mercantile force, it has mutated to include different 

dimensions owing to developments in ICT over the years. Not only 

has this developments affected the economies and markets that have 

determined the world’s economic systems, but it has also helped to 

define the nature of the world’s diplomatic systems, as every 

country’s diplomatic activities are done with great consideration to 

globalization influences. Owing to the manner, in which it affects 

the socio-political, economic and traditional developments of 

nations, different views on the significance of this overwhelming 

force has been expressed by many who are divided along two lines. 

In this divide are the globalization advocates who are mostly of the 

Developed West and those who are anti-globalization advocates 

who are mostly of the Underdeveloped Third World nations of 

Africa, Latin America and Asia. The former argues that, 

globalization engenders the development of all people and nations. 

And on the other hand, the latter contends that globalization 

promotes only the development of the developed countries at their 
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expense. And that the Bretton wood institutions of IMF, World 

Bank and the WTO are tools of the West used to under develop the 

underdeveloped lands through the provision of conditionality’s for 

aids administration. In view of these arguments, this work seeks to 

established the fact that globalization trends potentials for the 

benefit of all nations, and the underdevelopment of the Third 

World countries is largely due to lack of leadership and not due to 

globalization trends, as Malaysia and other Asian Tigers which 

were once Third world Nations have benefitted from globalization 

to attain their developing or developed status. The research 

methodology adopted here is the historical method with a reliance 

on mostly secondary sources. 

 

Introduction 

The world today is described as a global village. This was because every 

barrier that separated the countries and continents in the pasth as been 

broken down by globalizing forces. This was brought about by scientific 

and technological innovations in the areas of transport and 

communications that extended social relations in every aspect of human 

existence across the globe. Whereas, this situation has overwhelmingly 

affected the policies, action plans and activities of virtually all the 

countries in the world in recent times, not all the nations were seen to 

benefit in terms of the manufacture and exports of goods and services in 

line with this development. In any case, Malaysia is one nation that has 

contributed greatly and benefiting maximally from this wave of events. 

Malaysia is one of the nations in Southern Asia that was regarded as a 

Third World nation that has been transformed by globalization. It 

consisted of thirteen states and three federal territories and has a total 

land mass of 329, 847 square kilometers (127,350sqmi) separated by the 

South China Sea into similar sized regions; Peninsular Malaysia and 

Malaysian Borneo. It shared land borders with Thailand, Indonesia, and 

Brunei, and maritime borders with Singapore, Vietnam and the 
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Philippines. The capital city is Kuala Lumpur, while, Putrajaya is the seat 

of the Federal government. The current population of Malaysia is 32, 134, 

316 million people.(Worldmeters, 2018). 

Globalization 

Globalization is one term that has come to assume multiple interpretations 

in its current usage. It is a term that has become familiar with virtually 

every discipline and is been given attention in all of these areas. 

(Muojuoma, 2012: 144).However, it’s more of a comprehensive economic 

term for the emergence of a global society in which economic, political, 

environmental, and cultural events in one part of the world quickly come 

to have significance for people in other parts of the world. (Pauline& 

Wiseman: 2013), Globalization is the result of advances in communication, 

transportation, and information technologies. It describes the growing 

economic, political, technological, and cultural linkages that connect 

individuals, communities, businesses, and governments around the 

world. Globalization also involves the growth of multinational corporations 

and transnational corporations. The international institutions such as the 

IMF, World Bank and the WTO that oversee world trade and finance play 

an increasingly important role in this era of globalization. Globalization is 

also seen as the integration of world market.(Jean-Bertrand, 2002).  

Globalization is also regarded as a “social process in which the constraints 

of geography on social and cultural arrangements of nations recede and in 

which people become increasingly aware that they are receding.” (Waters, 

1995) 

Although most people continue to live as citizens of a single nation, they 

are culturally, materially, and psychologically engaged with the lives of 

people in other countries as never before. Distant events often have an 

immediate and significant impact, blurring the boundaries of our nations 

as well as reducing their sovereignty and territorial integrity. Items 

common to our everyday lives such as the clothes we wear, the food we 

eat, and the cars we drive are the products of globalization. 
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Institutions of Globalization:  

Three key multilateral economic institutions have helped to shape the 

current era of globalization: they are; International Monetary Fund (IMF), 

the World Bank, and the World Trade Organization (WTO) formally 

GATT. All three institutions trace their origins to the end of World War II 

(1939-1945) when the United States and the United Kingdom decided to 

set up new institutions and rules for the global economy to fill the gap of 

absence of global economic regulatory institution regarded as one of the 

courses of the 1920 economic depressions and the emergence of the world 

wars. At the Bretton Woods Conference in New Hampshire in 1944, the 

US, United Kingdom and other countries created the IMF to help stabilize 

currency markets. They also established what was then called the 

International Bank for Reconstruction and Development (IBRD) to help 

finance the rebuilding of Europe after the war. And by the early 1980s, 

they also provided funds by way of loans to developing countries in 

Africa, Asia and Latin America to finance their developmental ventures. 

For instance, in 1982, the IMF had to offer more loans to Mexico, which 

was then still a developing country and other Latin American nations so 

they could pay off their original debts. (Mexico and the IMF,  

https://www.imf.org/extennal/country/MEX/index.htm?type=999. And in 

the 1986, a similar loan was given to Nigeria for developmental purposes. 

(Adepeju, et.al, 2007) 

The IMF and the World Bank usually impose certain conditions for loans 

with Structural Adjustment Programs (SAP) conditions for borrowers. 

These programs amount to detailed instructions on what countries have to 

do to bring their economies under control. The programs are based on a 

strategy called Neo-liberalism, also known as the Washington Consensus, 

because both the IMF and the World Bank are headquartered in 

Washington, D.C. The strategy is geared towards promoting free markets, 

including privatization, deregulation and trade liberalization. Finally, the 

strategy also calls for shrinking the role of government, reducing taxes, 

and cutting back on publicly provided services.(Akindele, 1986) 

https://www.imf.org/extennal/country/MEX/index.htm?type=999
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Another key institution that has shaped globalization is the World Trade 

Organization (WTO), which traces its origins to a 1948 United Nations 

(UN) conference in Havana, Cuba. The conference called for the creation 

of an International Trade Organization to lower tariffs (taxes on imported 

goods) and to encourage trade. Although the administration of President 

Harry S. Truman was instrumental in negotiating this agreement, the U.S. 

Congress considered it a violation of American sovereignty and refused to 

ratify it. In its absence another agreement, known as the General 

Agreement on Tariffs and Trade (GATT), emerged as the forum for a 

series of negotiations on lowering tariffs. The last of these negotiating 

sessions, known as the Uruguay Round, established the WTO, which 

began operating in 1995. Since its creation, the WTO has increased the 

scope of trading agreements. Such agreements no longer involved only 

the trade of manufactured products. Over time, its agreements have 

included services, investments, and the protection of intellectual property 

rights, such as patents and copyrights. The United States receives over 

half of its international income from patents and royalties for use of 

copyrighted material. (Camps and Diebold,1986) 

As the world economy grew in the 1980s and 1990s, the centre of 

economic activity shifted from Europe and North America to the Asia-

Pacific region. In East Asia, South Korea, Taiwan, and Singapore 

registered dramatic economic growth and prosperity by using strategies 

based on foreign trade and export growth. China achieved 10 per cent 

average annual growths in the late 1980s and early 1990s using a similar 

model of economic development. Other East and Southeast Asian 

countries seek to emulate these successes. 

Malaysia Economy: 

The economy of Malaysia has depended on relatively open state-oriented 

and newly industrialized market economy. The state played a significant 

role in guiding economic activity through macroeconomic plan in 2007. In 

2008, the economy of Malaysia was the 3rd largest economy in South East 
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Asia and 28th largest economy in the world by purchasing power partly 

with gross domestic product &222 billion with a growth rate of 5% to7% 

since 2007. In 2010 GDP per capita (PPP), of Malaysia stood at US$14.700.  

And in 2018, its GDP is $1.002trillion (PPP 201est.)$364.919 billion 

(Nominal 2018est.). (Economy of Malaysia, 2018) 

The South East Asian nation experienced an economic boom and 

underwent rapid development during the late 20thcentury and with a GDP 

per capita of $14.800, it’s being considered a newly industrialized country. 

On the income distribution, in 2007, there were 5.8 million households, 

and of that number, 8.6% had a monthly income below RM1.000, 29.4% 

had between RM1.000 and RM2.000. While 19.8% earned between RM2, 

001 and RM 3.000, 12.9% of the households earned between RM3, 1001 8, 

6% between RM4.001 and RM5.000.Finally, around 15.8% of the 

households have an income betweenRM5,001 and RM10, 000and 4.9 % 

have an income of RM10, 000 and above. (Economy of Malaysia, 

http://en.m.wikipedia.org/wiki/Economy_of_Malaysia) 

As one of the three countries that control the strait of Malaca, international 

trade playsa large influence in its economy. At one time, it was the largest 

producer of tin rubber and palm oil in the world. Manufacturing has a 

large influence in the country’s economy. Malaysia is the world’s largest 

Islamic banking and financial centre. 

Malaysia has relied principally on the production of raw materials for 

export, most importantly petroleum, natural rubber, tin, palm oil, and 

timber. After Malaysia gained independence in 1957, the development of 

the manufacturing sector took priority. From the mid-1970s to mid-1990s, 

Malaysia had one of the world’s fastest-growing economies, mainly due to 

rapid industrialization. In the late 1980s industry replaced agriculture as 

the largest contributor to the Gross Domestic Product (GDP). The services 

sector, especially tourism, also drove growth. 

In 1991, the Malaysian government launched the ambitious “Vision 2020” 

program, which envisions Malaysia attaining the status of a developed 

nation by 2020. Toward this goal, the government has invested heavily in 

http://en.m.wikipedia.org/wiki/Economy_of_Malaysia
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modernizing the infrastructure of the Kuala Lumpur metropolitan area. 

The modernization was designed to propel Malaysia into the digital age 

and position it as a hub for high-technology businesses in Southeast Asia. 

However, the country’s reliance on exports of manufactured goods, such 

as computer microchips and other electrical components, made its 

economy susceptible to regional and global economic downturns. 

Malaysia was one of many Asian countries that suffered economic decline 

during a regional economic crisis.  This crisis led to the delay of some 

infrastructure projects that slowed down its pursuit of the Vision 2020 

goal. 

The nation’s economy expanded an average of 5.9 per cent annually in the 

period 2006. In 2003 Malaysia’s annual budget included revenues of about 

$21 billion and expenditures of about $25 billion. The country’s GDP was 

$150.7 billion in 2006 of which Industry; including mining and 

construction accounted for 50 per cent of the GDP; services, 41 per cent; 

and agriculture, forestry, and fishing, 9 per cent. Malaysia is one of the 

world’s largest exporters of semiconductors component and devices, 

electrical goods, solar panels and information and communication 

technology (ICT) products 

Since Malaysia sets her economic path on development, she has steadily 

improved on her economic strategies and agencies. And as at 2013, she 

was fast developing towards her goal of becoming a fully developed 

nation in the year 2020 if not before then. As at 2011, she has already 

attained the status of the 3rd largest economy in ASEAN and 29th largest in 

the world, with a GDP (PPP) of about $450 billion. She was been reported 

as the fastest growing major economy in ASEAN as at 2013 and the 

world’s second fastest in the world. 

While, the government of Malaysia has set year 2020 as the year the 

country will attain a developed status, Finish expert Prof. Pirjo Stahie of 

Turku School of Economics has said Malaysia is on its way to soon 

become a developed country. Also commenting on the level of growth of 

the Malaysian economy, Tan Sri Nor Mohamed a government minister 
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has said that Malaysia could attain a developed country status in 2018, 

and Viktor Shvet, a managing director of credit Suisse has said that 

“Malaysia has all the right ingredients to become a developed 

nation”.(ulack, 2008) 

 

Foundations for Malaysia’s Development 

In other to achieve its national policy goals, the Malaysian government 

and people took certain measures which they consider very paramount 

since the 1970s. At this time, a transition from a predominantly agrarian 

and mining economy was gradually replaced with an industrial sector. 

Exports of raw materials such as rubber, petroleum, and metals were the 

basis of the Malaysian economy until the 1990s, when the manufacturing 

sector became increasingly important. The Malaysian economy ranks as 

one of the strongest in Southeast Asia. 

Manufacturing was also given a great attention alongside the exporting of 

natural and agricultural resources such as petroleum, tin, rubber and palm 

oil. In fact, no sector was completely neglected and every aspect of the 

economy was given a desired boost. For instance, tourism was encouraged 

making it the 3rd largest source of income generating substantial foreign 

exchange for the country. To promote the foreign exchange, she has 

pursued vigorously Islamic Banking with a large number of female 

employees in the sector.  

Malaysia infrastructure is reputed to be one of the most developed in 

Asia, and its telecommunication network the second only to Singapore in 

East Asia with 4.7 million fixed subscribers, has seven international 

airports out of a total of 118 airports, 200 industrial parks. It is also well 

connected with road networks covering98.721km (61,342mi) of 

expressways. The railway system covers a total of 1,849kms(1,149mi). 

Agriculture, Forestry, and Fishing. The first area that attracted Malaysia 

economic development was the agrarian sectors. This was considered 

necessary for the potentials it holds for the provision of raw materials for 
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its industry and export trade. Several agricultural products were 

developed but some crops that attracted the attention of Malaysia were 

rice, rubber, tea and palm tree and cocoa which products were exported 

largely. Below is a picture showing rubber processing industry in 

Malaysia.  

About 5 per cent of Malaysia’s land was under cultivation for food crops 

and 18 per cent was used for plantation agriculture. Malaysia ranks as the 

world’s leading producer and exporter of palm oil. The country was once 

the leading producer of natural rubber, but in the early 1990s Thailand 

and Indonesia surpassed Malaysia after Malaysia began shifting to more 

profitable crops such as palm oil. Other important export crops are cocoa, 

sugarcane, pepper, coconuts, and pineapples. The principal subsistence 

crop is rice. Cassava and bananas are also important.(Jacques, & Smithies, 

1998) 

The country attained world leading supplier of tropical hardwoods in the 

1990s. Exports of raw timber have declined since the mid-1990s, in part 

because the government of Malaysia introduced measures to encourage 

the local production of finished goods, such as plywood and furniture. 

Most wood processing takes place in West Malaysia, where log exports 

are banned, while Sarawak provides the bulk of raw timber.( Gullick, 

1995) 

In 2005 Malaysia’s annual fish catch was 1.4 million metric tons, nearly all 

of it from ocean waters. Aquaculture (the farming of fish and shellfish) has 

expanded rapidly to help supply the domestic market. However, domestic 

production of fish has not kept pace with increasing consumption, and 

Malaysia is an importer of fish products.  

Production of petroleum and natural gas has increased greatly since the 

1970s, and the refining of crude oil is a major industry. In 2004 mineral 

fuels provided 12 percent of Malaysia’s export revenues. Malaysia’s tin 

reserves rank among the largest in the world, although production has 

declined sharply, from about 70,000 metric tons of concentrates in the 

early 1970s to about 3,000 in 2004. Much of the decline is due to a sharp 
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fall in the world commodity price for the metal. Mining activity also yields 

bauxite, copper, iron ore, silver, and gold. (Robert, 1981) 

In 2004 manufactured items accounted for 75 per cent of exports by value. 

Electronic goods constitute most of Malaysia’s manufactured exports. 

Principal industrial activities are the processing of palm oil, petroleum, 

timber, rubber, and tin; and the production of electrical and electronic 

equipment, processed food, textiles, chemicals, building materials, and 

handicrafts. In addition, Malaysia produces its own automobile, the 

Proton.( Amarjit, & Metcalfe,1998) Among the most important of the 

service industries is tourism. The government has launched successful 

international campaigns to promote tourism in Malaysia. In 2006, 17.5 

million tourists travelled to Malaysia for short visits from nearby 

Singapore or other Southeast Asian countries, although a large number 

arrived from more distant places, including Japan and Taiwan. 

(Geography of Malaysia,  

http://w.w.w.geographia.com/malaysia/nationalpark.htm) 

The major source of Malaysian energy is petroleum. She is self-sufficient 

in energy. In 2003 annual production was 79 billion kilowatt-hours. Some 

93 per cent of the country’s production came from thermal plants burning 

fossil fuels (petroleum and natural gas), and 7 present was from 

hydroelectric sources. 

 

Science and technology: 

As a nation having the goal of becoming an industrialized economy, 

development of science and technology was considered an inevitable sine 

qua non and as such it was given every needed attention and resources. 

First, the government began with the development of science policy which 

was regulated by the Ministry of Science, Technology, as well as those of 

ICT, industry, sea to space, core science and technology. Given the 

enabling environment provided by these policies, the country developed 

its own space program in 2002, manufactured the semi-conductor devices 

http://w.w.w.geographia.com/malaysia/nationalpark.htm
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and those of Information, Communication and technology products it 

exported to other nations.  

Transportation and Communications 

The framework of West Malaysia’s system of roads and railroads was laid 

down during the British colonial period. A main highway in western 

Peninsular Malaysia extends over 800 km (500 mi) from Singapore to the 

Thai border in the north. The road system in Sabah and Sarawak is much 

less developed; a main road runs along Borneo’s northern coast but there 

are few good interior roads. The state-owned railroad system consists of 

1,667 km (1,036 mi) of track, most of which is in West Malaysia and with a 

short stretch in Sabah. Malaysia Airlines, founded in 1971, offers both 

domestic and international flights. Other domestic carriers also offer local 

flights. Malaysia has a number of international airports, including the 

Kuala Lumpur International Airport, located south of the city at Sepang. 

Major seaports in West Malaysia are Port Kelang, George Town, and 

Melaka. Kuching and Labuan are the major seaports serving Sarawak and 

Sabah, respectively.(Amarjit,2001)The government of Malaysia tightly 

controlled and monitored most public communications by censorship and 

imposition of restrictions on the news media. Malaysia has 35 daily 

newspapers publishing in four languages. A government agency, Radio 

Television Malaysia, controls, monitors radio and television broadcasting. 

The state-run Radio Malaysia operates six radio networks, and Television 

Malaysia operates two television networks; two private television 

networks also exist. The government has made it a policy to not censor the 

Internet, which as a consequence has become an important alternative 

source of information for the Malaysian public.(Jonathan,1997) 

Export trade rose from 2.4% yearly increase to total totalled&21.4 billion in 

May, 2018. (Malaysia Trade Balance, 1990-2018, 

https://www.ceicdata.com/en/indicator/malaysia/trade-balance) Major 

exports include semiconductors and electrical equipment, palm oil, 

chemicals, petroleum, machinery appliances and parts, wood and wood 

https://www.ceicdata.com/en/indicator/malaysia/trade-balance
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products, and textiles. The chief buyers of exports were the ASEAN 

countries and United States. Major imports included electrical and 

electronic products, machinery and transportation equipment, chemicals, 

manufactures of metal, petroleum, and iron and steel products. The 

leading suppliers of imported goods are Japan, the United States, 

Singapore, China, Taiwan, and South Korea. 

Malaysia is a founding member of the Association of Southeast Asian 

Nations (ASEAN) and is a full participant in the ASEAN Free Trade Area 

(AFTA), established in 1992 with the goal of establishing nearly free trade 

among member nations. With the formal implementation of AFTA in 

2002, member nations were to gradually reduce tariff barriers to 5 per cent 

or less. Malaysia became a member of the World Trade Organization 

(WTO) in 1995. 

Malaysia’s Role in Globalization: 

Malaysia is no doubt a great contributor to the globalization process. It is a 

partaker both as an exporter and importer of goods and services. As one of the 

giant partakers of the global economy, its contribution to world global market was 

huge. 

As a member of regional and other world trade organizations, Malaysia 

plays very significant role in the formulation of laws that govern the 

conduct of business in the global market. In addition she helps to foster 

the integration of economic cooperation in Asia as well as the world. For 

instance, as member of the Association of Southeast Asian Nations 

(ASEAN), Malaysia like the other members pursue the three cardinal 

goals  referred to as  the “three pillars”  which are; security, socio-cultural 

integration and economic integration. (32nd ASEAN Summit, 

www.xinhuanet.com/english/2018-04/28/c_137144125.htm) 

Through the alliance she has helped to bring about Common Effective 

Preferential Tariff (CEPT) scheme to promote the free flow of goods 

within the member states of the association. Also in line with the ASEAN 

economic community goals of promoting a Single; market and production 

http://www.xinhuanet.com/english/2018-04/28/c_137144125.htm
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base; highly competitive economic region; Region of equitable economic 

development and Region fully integrated into the global economy. 

Malaysia has since 2007 lowered her import duties with a target of 

reaching zero levels in the year 2015.This cooperation with other Asian 

nations goes beyond economic cooperation, but also encompassed 

cultural, media, education and human development and defence areas. 

Malaysia’s greatest role can be seen in its contributions in the area of 

exportation and importation of goods and services. For instance, she 

imports from China, Singapore, United States, Indonesia, and Thailand, 

Electronics, machinery, petroleum products, plastics, vehicles, iron and 

steel products, chemicals for use in her industries. In like manner she also 

imports both raw and finished goods  such as; Electronic equipment, 

petroleum and liquefied natural gas, wood and wood products, palm oil, 

rubber, textile, chemicals etc to China , Singapore , Japan, United States 

8.6%,Thailand, Hong Kong and other parts of the world. 

Furthermore, in addition to the production of finished goods, she also 

helped to transfer technology by means of training of nationals of other 

countries in the area of science and technology and medical areas, while 

also providing scholarship programmes in partnership with states within 

Third World countries. For instance, there are over seventy graduates 

from Bayelsa state in Nigeria that have passed out from  Malaysia 

Universities , and about fifty currently undergoing training in Malaysia 

currently. (Record of students that have been trained in Malaysia obtained 

from Bayelsa State Scholarship Board in 2013) 

 

Effects of Globalization on Malaysia; 

Like every other country participating effectively in the globalized 

economy Malaysia has also experienced negative impacts of its trend. 

Although this has not had profound debilitating effects on her as it is with 

other Third World nations yet, in a way, it has retarded her drive and 

pursuit for the vision 2020. Some of the ways this is experienced is as 

follows; 
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The bold economic thrust promoted in Malaysia by Prime Minister 

Mahathir Mohamed slowed dramatically in 1997, and the country found 

itself at the centre of a growing controversy over the future of Southeast 

Asia's dynamism. The fallout from an economic crisis in neighbouring 

Thailand in midyear contributed to Malaysia's problems, causing the 

Malaysian currency, the ringgit, and the stock market to drop in value. 

But Mahathir aggravated the situation by publicly blaming 'rogue 

speculators' and 'great powers,' in particular international currency trader 

George Soros and the United States, for the country’s economic woes.  

Economic damage to Malaysia was serious. Although Malaysia, unlike 

Thailand and later Indonesia and even South Korea to the north, did not 

require a rescue operation by the International Monetary Fund, the ringgit 

lost about 35 present of its value against the U.S. dollar between mid-July 

and year's end, while the stock market dropped some 40 present. It was 

clear that more prudent economic management was required, including a 

curb on the money spent on megaprojects such as the huge Bakun Dam in 

Sarawak, and that the 'money politics' long played by the ruling United 

Malays National Organization needed to be brought under control. 

In December, Finance Minister Anwar Ibrahim announced a series of 

austerity measures. Government spending was to be cut by 18 present in 

1998, with a number of megaprojects to be sacrificed in the process. Banks 

were ordered to tighten credit policies, and strict limits were put on how 

many new stock companies could issue. Curbs were put on imports, and a 

pay cut for cabinet ministers was announced. After years of steady 

economic growth of around 8 per cent, the minister estimated, growth 

would fall to about 4 to 5 present in 1998. 

Contributory to those problems were widespread forest fires in Indonesia, 

which caused choking smog throughout Malaysia. Productivity was 

reduced as workers were idled by the smog, and crop yields were down 

because of a lack of sunlight. Tourism was affected, and thousands of 

Malaysians were sickened. Another negative experience of globalization 

on Malaysia was the “bubble burst” which befell the country in 1977. 
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Despite these negative effects of globalization on Malaysia, it is pertinent 

to state that the positive effects out way the negative, in fact, we can see 

this from the assertions made below; “The success of the East Asia and 

Southeast Asian economies has been a powerful influence on thinking 

since the 1970s and 1980s. These countries did not accept the pessimism 

about exports that most of the developing world did. Despite the 

protective barriers erected by industrial countries, these countries 

managed to generate rapid expansion of manufacturing exports by 

skilfully selecting products and markets. With this came fast economic 

growth, first for the “four tigers”—Hong Kong, South Korea, Singapore, 

and Taiwan—now being followed by others such as Indonesia, Malaysia, 

and Thailand. It became obvious that “dependency” did not prevent their 

development. So why could not others follow suit” (Eric,2012)  

 

Conclusion: 

The economy of Malaysia once relied principally on the production of raw 

materials for export, most importantly petroleum, natural rubber, tin, 

palm oil, and timber. After Malaysia gained independence in 1957, 

however, the development of the manufacturing sector took priority. 

From the mid-1970s to mid-1990s Malaysia had one of the world’s fastest-

growing economies, mainly due to rapid industrialization. In the late 

1980s industry replaced agriculture as the largest contributor to the gross 

domestic product (GDP). The services sector, especially tourism, also 

drove growth.  

Showing commitment, determination, and the presence of political will by 

its leaders Malaysia has since become an economic nation to reckon with. 

Bearing in mind the gains of global economy and globalization and taking 

the advantages offered by this, she has currently become a fast developing 

nation that is most likely to change her status from a developing nation to 

developed nation in the near future say by 2020, while other nations 

which was in the same category with her vis-a-vis colonial experience that 

had independence are still struggling to change status from under-
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developed nation and blaming globalization agents and institutions for 

their state of underdevelopment .  

Presently, Malaysia is a force to reckon with in South Asia and globally in 

the business of exporting various resources as raw and finished products 

in the areas of science and technology, in information and 

telecommunication equipment, petroleum products, electronics, 

manpower involvements as engineers and technicians both as trainers and 

as construction workers. Indeed the contribution of Malaysia to 

globalization is huge and awesome. This indeed is evidence that problems 

of underdeveloped lie more with poor national leadership and not solely 

due to globalization trends.     
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