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Abstract 
Most people have the erroneous belief that money is the answer to poverty. Money 

does not cure poverty. Money does not fully and cannot fully address the issue of 

poverty.  Money does not make men rich.   Similarly abundant raw (unprocessed) 

human resources do not make any nation prosperous.  There are many nations 

with abundant unrefined human resources that are still wallowing in poverty.  

Natural resources do not make a nation prosperous either.  They are many nations 

in the third world, Nigeria inclusive with super abundant natural resources oil, 

diamond, gold, timber that are still very poor today.  The genuine cure for poverty 

at both individual and national level is intellectual capital.  Third world countries 

like Nigeria invest less in intellectual capacity development and local technology. 

Intellectual capacity is responsible for technological breakthrough and 

advancement in science which the west rely on for generating and sustaining their 

wealth.  Genuine wealth creation is a function of intellectual capital.  Genuine cure 

for poverty is traceable to skills acquisition, development and intellectual capital. 

Any nation or individual who neglects the investment and development of 

intellectual capital is indirectly promoting and sustaining poverty. This is the true 

picture of Nigeria today.  This paper is set to make suggestions to the Nigerian 

government at all levels on how they can invest heavily on intellectual capital, part 

of which is giving education its rightful place, so that the issue of poverty can be 

truely addressed. 
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Introduction: 

Poverty is a global issue. Today, the poverty level in Nigeria is shocking. The situation is 

glimmer as graduates, unemployment is rising on a daily basis.  Even those that have 

incomes are finding it difficult to cope with the cost of living, especially as their disposable 

incomes shrink. Poverty level vary across the country, with the highest proportion of poor 

people is the northwest and lowest in the southwest.  The embarrassing paradox of poverty 
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in the midst of plenty in Nigeria suggests the compelling need for a single minded. Pursuit 

of poverty reduction in Nigeria is particularly troubling, even in comparison to other 

developing countries.  

 

Poverty is the inability of an individual, group or nation to provide shelter, nutrition, and 

other material goods that enable people to live a good life, (Hay, 1998). The concept of 

poverty includes material deprivation, e.g. food, shelter and access to services of health 

and education as it tends to encompass a range of non-material conditions such as lack of 

rights, insecurity, powerless and indignity (Vandenberg, 2006). 

 

Poverty is currently one of the most serious problems in the world. Recent estimates 

indicate that above 1.5 million people live below the poverty line, earning less than one 

dollar a day. Poverty is a global phenomena which affects continents, nations and people 

differently.  The central Bank of Nigeria (1999) views poverty, as a state where an 

individual is not able to cater adequately for his or her basic needs of food, clothing and 

shelter, unable to meet social and economic obligations, lacks gainful employment, skills 

assets and self esteem, and has limited access to social and economic infrastructure such 

as education, health, portable water and sanitation, and consequently, has limited chance 

of advancing his or her welfare to the limit of his or her capabilities.   

 

Going by the position of Modebelu (2004) poverty can be classified into absolute and 

relative poverty.  Absolute poverty refers to the lack of the minimum physical requirement 

of a person or a household for existence.  Relative poverty is visibly arbitrary and refers to 

a person or household whose provision with goods is lower than that of other persons or 

households. It becomes apparent when one person or group of people are compared with 

another or other groups. 

 

The World Bank (2000) utilized inductive approach to explain the various dimensions of 

poverty such as well-being, psychological basic infrastructure, illness and assets one of 

such definition is lack of what is necessary of material wellbeing such as food, shelter, land 

and other assets. In other words, poverty is the lack of multiple resources that leads to 

hunger and physical detribalization (i.e.) lack of voice, power and independence, not 

subjects them to exploitation.  Their poverty leaves them vulnerable to rudeness, 

numeration and inhuman treatment by both private and public agents of state from whom 

they seek help. 

 

The concept of poverty reflect its numerous attributes.  The attributes of poverty can be 

classified into structural, economic social, cultural and political deprivations. The 
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structural dimension appears more permanent and manifests a records cycle.  It reflects 

limited productive resources, lack of gainful employment and inadequate income to obtain 

the necessities of life. The social dimension of poverty is largely a gender issue since the 

greatest weight of poverty is borne by women, household heads and children from poor 

homes. 

 

Poverty Line, Depth and Indicators 

A poverty line is both a tool for measuring and separating the poor from the non-poor.  

Similarly, a poverty front line is the lowest level of human existence experienced by the 

absolute poor in the society.  Some poverty lines are based on the prices of basic 

consumption items required to maintain an average family with a balanced nutritional 

diet.  Following this criterion, majority of Nigerian families, and in particular the farm & 

families, can be categorized to fall below the poverty line. This poverty line serves as a 

boundary between what poverty is and what it is not. 

 

Several indicators have been developed to measure poverty. According to Jazairy et al 

(1992) cited in Ilori (2010), poverty indices include Food Security Index (FSI), Integrated 

Poverty Index (IPI) and Basic Need Index (BNI) uses education and health data indicate 

inculcate social development. The Integrated Poverty Index (IPI) combines the percentage 

of the population below the poverty line, with the income gap ratio (the percentage income 

gap between the country and the country with maximum Gross National Product (GNP), 

the distribution of income among the poor and the annual growth rate of gross national 

product Per capita using the socio economic indicators which include Gross National 

Product (GNP), per capita, life expectancy, infant mortality, illiteracy rate, access to safe 

water, population, an examination of the economic conditions of people lives which depict 

the income generating capacities of the citizens, the pattern of income distribution as well 

as the real income per capita show that the quality of Nigerians suffered considerably. 

 

Factors Contributing to Poverty in Nigeria 

Nigeria holds a strategic place on the African continent and the global community. This is 

not unconnected with the fact that Nigeria is a diplomatic force in West Africa and a major 

player on African politics.  Nigeria is home to one fifth of the population of sub-Saharan 

Africa and the most populous country in the world in which the majority of the population 

is black.  As at 2014, Nigeria surpassed South Africa as the continent largest economy.   

Bellying tremendous resources with a maximum crude oil production capacity of 2.5 

million barrels per day.  Nigeria ranks as Africa largest producer of oil and the sixth largest 

oil producing country in the world. 
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Paradoxically, despite a rich endowment of national and human resources most of the 

country is poor. For decades, the country has struggled to improve socio economic 

conditions, which have declined despite increasing revenue from crude oil.  The growing 

incidence and dynamics of poverty in Nigeria have stratified and polarized Nigerian 

society between the halves and the halves not, between the north and the south, between 

the educated and the uneducated.  Poor parents beget poor children, creating a kind of 

dynasty of the poor. The resulting tensions and social conflicts have eroded the fabric that 

held society together.  The challenge is not only to reform the economy in order to boost 

economic growth but also to empower the people as a means of revitalizing the weakened 

social pillar.  The study is an attempt in this direction on how to use development of the 

intellectual capital as a genuine cure of poverty in Nigeria. 

 

Qualitatively, poverty in Nigeria has many manifestations and dimensions which include 

joblessness, over indebtedness, economic dependence, lack of freedom, inability to provide 

the basic needs of life for self and family, lack of access to land and credit and inability to 

save or own assets.  Poor people tends to live in dirty localities, that put significant 

problems on the physical environment, contributing to environmental degradation. The 

poor especially farmers perceive their economic circumstances to be fraught with 

uncertainty, affected by events over which they have no control such as primary 

commodity prices, the volume of rainfall, pest attacks and diseases, fire outbreaks, changes 

in soil conditions, and social conflict.  Lack of food is the most critical dimension of poverty 

reflected in the popular saying that when hunger is excised from poverty, the burden of 

poverty is light. 

 

Causes of Poverty in Nigeria 

(1) Inadequate growth is the main cause of poverty in Nigeria. The lack of growth is 

compounded by the volatility of the oil sector which affect range of activities in 

the economy.  High and growing unemployment increases the number of poor 

people.  Other factors that have contributed to the level and evolution of poverty 

in Nigeria include the following:  Problems in the production sector; the limited 

growth of investment and technological innovation has constrained the labour 

absorption capacity of the nonagricultural sector, especially manufacturing. This 

lack of capacity has exacerbated poverty especially in the urban area.  Two other 

factor – problems associated with the transition away from high cost industries 

that are heavily dependent on imports and the impact of globalization on domestic 

industries that are unable to compete with imported substitutes.   
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(2) Weak governance: Weak governance is believed to have contributed significantly 

to poverty in Nigeria: All parts of the country are affected by weak governance on 

the part of the government.  In one region, crime and corruption is in the increase, 

while in another, inter-ethnic conflicts and wars are being quelled, all of which 

affect poverty alleviation programmes and capacity of individuals and businesses 

to exploit the opportunities available. 

 

(3) Social conflict: the economic and social dislocations caused by internal conflicts 

have negatively affected the economic well being of individuals and businesses in 

various ways.  Apart from recording heavy loss of lives, destruction of properties 

and displacement of citizens, abduction of school pupils, destruction of health 

facilities, and blowing up of oil pipelines.  The occurrence and in several cases 

reoccurrence of social conflict in various localities in Nigeria has increased poverty 

not only in areas directly affected by the conflict but also in areas affected by 

inflows of internally displaced people. 

 

(4) Income distribution:  Widening income inequality has contributed significantly to 

the increase in poverty in Nigeria. Economic growth has tended to benefit people 

who work in public sector management. 

 Often factors affecting poverty in Nigeria include: 

* Decline in the living standards of a growing number of pensioners due to 

underfunding and management problems; 

* Nigeria faces significantly debt service payments which eat up the resources that 

could otherwise have been used to expand services and other anti-poverty 

programmes 

* Nigeria population is growing rapidly.  The rate is about 2.83% a year, making it 

difficult to increase per capita income. Empirical evidence shows that poverty and 

environmental degradation are inextricably linked in Nigeria. Most population in 

Nigeria depend on natural resources and environmental degradation reduces 

opportunities for people to earn sustainable income.  

 

Nigeria Educational Sector: Some Neglected Salient Issues  

Uzorka et al (2011) observed that education has not been accorded the rightful place in 

Nigeria.  This further explained that Nigeria is a nation where development and human 

right regime was enveloped by over ambitions military adventures for over fifteen years 

in a pool of political instability and moral bankruptcy, communal conflicts, insatiable 

greed, executive recklessness, corruption, cupidity and moral decadence, bastardized 

cultural values cannot but be a reflection of social failure rooted in a dysfunctional 
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educational system.  The vulnerability of Nigerian educational system to meet the 

requirement of quality is further compounded by several indicators of poverty. 

 

Nigeria has been currently ascribed the position of the giant of Africa and the giant picture 

is not only expressed in terms of size or potential economy but also in terms of population. 

Indeed, Nigeria has been rightly described as the most populated Africa nation.  The effect 

of this on education especially in a country with social demand approach to education is 

quite obvious.  The major problem facing every contemporary stake holder in education 

today in Nigeria is how to satisfy this increase in population and the subsequent 

exhilarating demand for education without a drastic fall in quality.  The unpleasant 

consequences are overcrowded classrooms, poor and haphazard inspection of schools due 

to inadequate number of the school inspection team, shoddy supervision of students, 

inadequate materials for teaching and practical purposes, practically empty libraries, 

inability of government at all levels to pay the salaries of the teaming population of 

qualified teachers needed to add quality to the system, and poor and inadequate research 

which could enhance creation of knowledge. 

 

The situation at present is said that in all schools at all levels, there is an acute shortage of 

everything except students. Indeed, these force surrounding the schools are  becoming 

more powerful and pervasive. They are creating strong societal demands that quantity in 

education be paralled by excellence.  Political consideration and tendencies have continued 

to play a role in determining the quality of education and schooling in all nations of the 

world, Nigeria inclusive. The sad experience in Nigeria, however, is that the roles played 

by politics and indeed governance in Nigeria has always taken its toll on the quality of 

education.  At all levels, federal, state and local government, education is often seen as a 

tool of getting acceptance. Therefore, successive government design a type of policy, which 

if only apparently contains some of reform to the extent that the Nigerian policy, has been 

deprived of continuous or sustainable governance, since independence, policies of 

education have been inconsistent. The effect of this on education quality is obvious. There 

is the need for government at whatever level to Nigeria to invest in Nigeria people as the 

bedrock of human advancement through education, health, nutrition and family planning 

programmes. 

 

Most Nigerian universities graduates have no employability skills. Woodcock, (2012) 

simply define employability skills as the capability of getting and keeping satisfactory 

work.  Today in Nigeria, acquiring a degree is not enough but should be argumented by 

having the mix of skills, abilities and personal qualities in order to succeed. Knight and 

York (2004) described employability skills as a set of achievement, understanding and 
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personal attributes that make individuals more likely to gain employment and to be 

successful in their chosen occupations.  In their view, employability is not just about 

getting a job.  It is about learning.  The question we should be asking for now is that do we 

have graduates with such employability ability skills in Nigeria? 

 

With the increasing turnout of graduate yearly from tertiary institutions, many graduates 

skills remain unemployed for a long time after graduation. Olaniyan et al (2005) asserted 

that unemployment and under employment keep increasing even after service year which 

has continued to serve as an impediment to the progress of the nation.  This brings in 

poverty. One of the national aims and objectives of education is the training of the mind in 

understanding of the world around and acquisition of appropriate skills, abilities and 

competencies both mental and physical as equipment for the individual to live in and 

contribute to the development of his society. This shows that education is a process of 

integrating an individual into the society, so that he can be useful for himself and his 

society.  On the contrary in Nigeria today, these skills, values, abilities and competencies 

that would have equipped the citizens to live a more fulfilled lives is not there.  All these 

contribute to poverty in the nation with direct consequences on national development, 

Bankole (2006). 

 

This cycle of poverty, misery and violence in Nigeria has to stop.  Noteworthy is the fact 

that many people are still seeking admission into schools in Nigeria into courses that lack 

the skills for them to survive in the market competitive society today. The mindset of every 

parent is that the child on graduating from the school should be gainfully employed so 

that he can significantly reduce the effect of poverty in the family. This purpose is far from 

being verified today. If education is the process of bringing desirable change into the 

behavior of the recipient then a learning that will bring out acquisition of knowledge, skills, 

values beliefs and   habits is what Nigeria needs today as genuine cure for poverty which 

is traceable to skills acquisition, development and wealth creation. If Nigerian really wants 

to fight poverty, then the leaders must invest heavily on intellectual capital. Intellectual 

capital is responsible for technological breakthrough and advancement in science which 

developed countries rely on for generating and sustaining their wealth. 

 

The answer to poverty in Nigeria is the pursuit of Entrepreneurship Education at all levels 

of education in Nigeria. Entrepreneurship Education, a twin brother of wealth creation 

belongs to the family of intellectual capital. It is a purposeful intervention to impact 

entrepreneurial potentials and skills to the recipients. The indigenization decree of 1971 

and the Nigerian Enterprise Promotion Decree of (1972) facilitated the introduction and 

development of entrepreneurship in Nigeria. Obikaonu (2004) opined that the essence  is 
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to offer functional education to the youths that will enable them to be self reliant to provide 

the young  graduates with adequate training that will enable them to be creative and 

innovative in identifying unique business opportunities and to create business 

opportunities as avenues to create wealth and reduce poverty.  

 

Poverty in Nigeria today: Some Salient Issues and Genuine Cure 

Poverty reduction or eradication is the most difficult challenge facing Nigeria today.  This 

is the greatest obstacle to pursuit of sustainable socio-economic growth.  The poverty rate 

in Nigeria, increased from 27% in 1980 to 66% in 1996 and by 1999, it was estimated that 

more than 70% of Nigerians lived in poverty. Life expectancy is a mere 54 years and infant 

mortality (77 per 1000) and maternal mortality (104 per 100,000 live births) are among the 

highest in the world. Going by the recommendations of National Economic Empowerment 

and Development Strategy 2005, (NEED), stressed that 

 

* Only about 10% of the population had access to essential drugs 

* They were fewer than 30 physicians per 100,000 people 

* More than 5 million adults were estimated to be living with HIV/AIDS 

* Only about half of the population had access to safe drinking waters 

* Some 29% of the population lived at risk from annual floods 

* More than 90% of the rural population depended on forests for livelihood and 

domestic energy sources                                                 

* Rural households spent an average of one and half hours a day, collecting water and 

fuel wood 

 

This is the sordid picture of the Nigerian Poverty situation today, Nigeria therefore needs 

genuine cure for poverty at both national and individual level.  This is intellectual capital 

development. The absence of intellectual capital and technology is what sustains poverty. 

Intellectual capital is responsible for technological breakthrough and advancement in 

science which the Western nations rely on for generating and sustaining their wealth. 

Genuine cure for poverty in Nigeria can be traceable to skills acquisition, development and 

intellectual capital. Any nation or individual who neglects the investment and 

development of intellectual capital is indirectly promoting and sustaining poverty.  

Technology, skills acquisition and development, wealth creation are by products of 

intellectual capital. When the Nigerian government gives education its rightful place, 

poverty will be truly addressed. 
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Intellectual Capital Development: The Place of Education and Skills acquisition 

Education is a vital tool and transformation agent, a formidable instrument for intellectual 

capital development.  It is a tool for socio economic empowerment.  The sector has the 

responsibility for producing and supplying the personnel required to propel and sustain 

the intellectual capital development initiative. The goals of wealth creation, employment 

generation, poverty reduction and value orientation can all be effectively pursued, attained 

and sustained through an efficient relevant and functional education system.  It is a sector 

that needs reformation.  Going by the overall policy trust of NEEDS in education, meeting 

the following goals is a starting point for intellectual capital development. 

 

(1) Using education as a tool for improving the quality of life through skill acquisition 

and job creation for poverty reduction. Targets for achieving the goal include the 

following 

* Ensuring that Nigerians who have completed basic education require the literacy, 

numeracy and basic life skills needed to have meaningful lives and contribute to 

national development. 

* Ensuring that 50% of secondary school students have access to good quality vocational 

and entrepreneurial education. 

* Ensuring that 50% of the tertiary education graduates acquire sufficient technical 

skills, entrepreneurial skills and knowledge to be self-employed and wealth creators. 

(2) Entrepreneurship Development at an antidote of poverty:  

Entrepreneurship is a product of intellectual capital development. Right now in Nigeria, 

we are confronted with several inconveniences issue such as increasing level of 

unemployment and underemployment, high incidence of poverty and corruption, food 

shortage, slow economic growth rate, youth restiveness, incessant power outage, increased 

religious disturbances and criminality especially in the north, high level of female 

prostitution and women and children trafficking.  All these portends serious danger for 

the country.  Entrepreneurship is the answer to these challenge. Izedomi (2011) states that 

entrepreneurship encourages idea generation, value creation, effective resource 

mobilization, efficient resource allocation, risk bearing problem solving, employment 

generation and about wealth creation. 

 

Entrepreneurship appears to be the most critical national need today.  It is the master key 

to cure several macroeconomics problems in this country and the only way to restore the 

middle class which has vanished since early 50s from our society. It is the only way to 

restore the dignity of the average Nigerian. It is the only way to promote grassroot 

industrialization and sustainable wealth creation effort in the country.  The increasing 
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wave of criminabily especially financial related crimes is an indication of the need to 

resolve the problem of under entrepreneurship economy which we currently operate. 

 

Entrepreneurship and not necessarily paper certificates presents a major tool to increase 

economic activities. This in turn will create room for jobs and employment, it will lead to 

a rise in the Gross Domestic Product (GDP) sustained unemployment reduces the value of 

degree certificates. 

 

Today, a number of poverty alleviation programme have been put in place by the present 

government at all levels in Nigeria. The Poverty Alleviation Development committee main 

function was to advice government on how best to reduce poverty in the country. The 

programmes are basically to put through some skills acquisition or entrepreneurship 

training, skill acquisition prior to settling then with appropriate loan package. Some of 

these are the deformed Directorate of Food, Roads and Rural Infrastructural (DFRRI) 

National Agricultural Development Authority (NALDA) and in the Educational sector, 

Universal Basic Education (UBE), the National Economic Reconstruction Fund NERFUND. 

All these programmes are aimed at reaching the poor under the poverty alleviation 

programmes of the government. Some of these programmes remain on paper.  Others have 

collapsed after their initiation. Some of these programmes are directly funded from the 

presidency. This implies that their handling is specifically tied to government finances and 

hence suffer from liability of government revenues.  Alayande (2003) submits that poverty 

alleviation programmes is a process that has benefitted only the leaders and this has 

succeeded in widening the already existing inequalities and further marginalized the poor 

in the country. 

 

Summary and Conclusion 

Any nation or individual who neglects the investment and development of intellectual 

capital is indirectly promoting and sustaining poverty.  This is the picture of Nigeria today.  

Going by the analysis of Izedonmi (2011), give a poor man who does not possess the right 

attitude and quality mental capacity and skills ten million naira. He will come back asking 

for more money without anything to show for the first ten million naira.  According to 

him, first address the mind or mental problem of the poor before one can do anything 

meaningful in the fight against poverty.  If Nigeria really wants to fight poverty, she must 

invest very heavily on intellectual capital whose main purpose is use wealth creation and 

entrepreneurial education to come out of poverty.  This is the greatest secret of America, 

Israeal, Japan, Germany and other industrialized nations of the world. All these can come 

together in Nigeria, when government gives education its rightful place, poverty in 

Nigeria would have been addressed. Education is not only about certificate but 
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entrepreneurial in nature with the intent of giving beneficiaries skills that will help them 

to succeed in the present day Nigeria.  
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